
Honorable guests and fellow participants,   

 

Thank you for giving me this opportunity to talk about the landmark China 

Pakistan Economic Corridor Project and the opportunities it provides for Pakistan. 

I will try to give you a brief introduction of this landmark economic project and 

discuss the key areas in which Pakistan can benefit from this project. 

We begin by looking at a brief comparison of the economies of Pakistan and 

China. 

[Slide # 2] 

As you can see from the table, the Chinese economy is much larger as compared to 

Pakistan in terms of Gross Domestic Product. They have a GDP of over 14000 

Billion Dollars, whereas we currently have a GDP of just over 300 Billion Dollars. 

In per capita terms also their GDP is significantly higher than us despite their much 

larger population, standing at around $ 10,000 per capita while we are currently at 

around $ 1470 per capita. China is also far ahead of us in the area of foreign trade. 

As you can see from the table, China has a trade surplus of 370 Billion Dollars 

while we have been struggling with a trade deficit for the past many years, 

standing at around 31.2 Billion Dollars in the last fiscal year. 

[Next Slide] 

If we look at the sector-wise comparison of the GDP of both countries, we can see 

that a major share of the GDP of both countries is contributed by the services 

sector. However, one important difference to be noted is that the industrial sector 

contributes almost twice as much to the national GDP of China as compared to that 



of Pakistan. This shows that there is much potential for growth in the industrial 

sector of Pakistan. 

[Next Slide] 

Now coming to a brief introduction of CPEC, as most of you would already know, 

the China-Pakistan Economic Corridor (CPEC) is a collection of projects, worth 

over $ 50 Billion, currently under construction in Pakistan; which from the 

perspective of Pakistan will help in improving the energy and transport 

infrastructure of the country. From the point of view of China, CPEC will help the 

Chinese government in achieving many of its strategic objectives. It forms a vital 

part of the One Belt One Road (OBOR) initiative introduced by Chinese President, 

Xi Jinping’s government. 

CPEC can be viewed as the basis and foundation of a comprehensive strategic 

cooperation between China and Pakistan. The leadership of both countries has 

attached great significance to CPEC and has been working jointly to promote the 

project and ensure its successful completion. 

The idea of constructing an economic corridor, linking Western China to the sea 

ports of Pakistan has been present since 1950, and was one of the reasons behind 

the construction of the Karakorum Highway.  

Negotiations regarding the CPEC project have been underway since 2002 and an 

MOU to commence work on the corridor was signed during the visit of Chinese 

President Xi Jinping to Pakistan in April 2015. 

[Next Slide] 

As I mentioned previously, CPEC is a flagship project of China’s OBOR initiative. 

The One Belt One Road Initiative, also known as the Belt and Road Initiative 



(BRI), is a transnational initiative proposed by the Chinese government, under the 

leadership of Chinese President Mr. Xi Jinping, that will target 65% of the world 

population. The initiative aims to achieve economic growth and development 

across Asia and Europe, as well as other regions of the world, through enhanced 

connectivity and cooperation between countries 

[Next Slide] 

The OBOR initiative comprises of two main parts, namely the land-based Silk 

Road Economic Belt (SREB) and the Maritime Silk Road (MSR).  

[Next Slide] 

The land-based Silk Road Economic Belt (SREB) is further structured 

geographically along 6 corridors namely:  

1. China –Pakistan Economic Corridor (CPEC) 

2. China – Central Asia – West Asia Economic Corridor. 

3. New Eurasian Land Bridge. 

4. China – Mongolia – Russia Economic Corridor. 

5. Indochina Peninsula Economic Corridor 

6. Bangladesh – China – India – Myanmar Economic Corridor. 

 

All of these corridors can be viewed on the map. Out of these 6 corridors, the 

Chinese government has been the pursuing the CPEC project most actively. 

[Next Slide] 



CPEC involves a variety of projects in different economic sectors. Energy projects, 

transport infrastructure projects, and Gwadar port city development form the major 

part of the investments under CPEC with Energy projects accounting for a total 

investment of over 34 Billion Dollars, Transport projects accounting for over 15 

Billion Dollars, while Gwadar specific projects accounting for around 0.8 Billion 

Dollars. 

[Next Slide] 

Some of the major projects as well as key transport routes envisioned under CPEC 

can be viewed on the map. 

[Next Slide] 

All development work and decision-making regarding CPEC projects is 

overlooked by a Joint Coordination Committee (JCC) containing representatives 

from Pakistan and China. Pakistan is represented on the JCC by the Ministry of 

Planning and Development while China is represented by its National 

Development and Reform Commission (NDRC). 

The JCC follows a 1+4 institutional framework for CPEC including joint working 

groups (JWG) for Planning, Transport Infrastructure, Energy, Industrial 

Cooperation, and Gwadar.  

[Next Slide] 

The collaboration between China and Pakistan under CPEC is expected to extend 

to 2030 with many additional projects proposed for development in the near future. 

The vast nature of the collaboration under CPEC provides Pakistan with the 

opportunity to benefit in many key areas as listed on the slide, including Energy, 

Industrial Cooperation, Agriculture, and Human Capital Development. 



[Next Slide] 

As discussed previously, a major portion of the investments under CPEC fall under 

the domain of energy. The various power generation and transmission projects 

envisioned under CPEC are expected to add 17000 MW to the national grid till 

2030. This newly added power generation capacity will help in eliminating the 

severe energy crisis being faced by Pakistan in recent years and allow us to meet 

the growing energy demand in coming years. The resolution of the energy crisis 

will allow the setting up of new industries which will add to the national economic 

growth. 

[Next Slide] 

The picture of one of the key coal projects developed under CPEC at Sahiwal can 

be seen on the slide. 

[Next Slide] 

The second key area in which CPEC can benefit Pakistan is that of Industrial 

Cooperation which forms the fourth phase of CPEC. Under industrial cooperation, 

numerous Special Economic Zones will be set up throughout the country. These 

SEZs will provide multiple incentives for attracting foreign investors including a 

One-time exemption from custom duties and taxes for imports of capital goods and 

exemption from all taxes on income for a period of ten years. 

[Next Slide] 

During the 7
th
 meeting of the CPEC Joint Coordination Committee, 9 SEZs were 

identified for development on a priority basis, with at least 1 zone in every 

province. 



The locations of these 9 prioritized SEZs can be viewed on the map. They include 

one in our own city of Faisalabad with the name of Allama Iqbal SEZ, having a 

total area of around 3000 acres, adjacent to the already existing M3 Industrial City 

at Motorway M3.  

[Next Slide] 

 

The successful development of these SEZs will create many employment 

opportunities for our workforce and boost the economic growth rate of Pakistan. In 

order to ensure the successful development of these zones we need to focus on the 

promotion of Joint Ventures between Pakistani and Chinese enterprises and try to 

benefit from Chinese experiences in rapid industrialization. A particular emphasis 

needs to be placed on the transfer of technology and value addition with the 

Sectors having potential for exports growth and imports substitution being given 

special priorities. Investment in technical and vocational education and training 

also needs to be increased in order to develop a skilled workforce. 

[Next Slide] 

The third area having a high potential for joint collaboration is Agriculture. The 

Agriculture sector was the primary contributor to Pakistan’s economy in the years 

after independence and continues to play a key role in the economy, accounting for 

around 20% of GDP. 

However, the sector continues to face a number of issues including low crop yields 

and lack of modern technology and farming practices. Due to these issues, Pakistan 

has not been able to exploit its full potential in this sector. Through Chinese 

collaboration in Agriculture under CPEC, Pakistan can solve most of these issues 

and potentially double its Agricultural exports by 2025.  



[Next Slide] 

As it can be viewed from the slides, Pakistan’s yield for major crops is around half 

of that in China. Through joint cooperation with China in Agriculture, this yield 

can be improved significantly which will lead to an increase in our total 

agricultural output.  

 

[Next Slide] 

Details of China’s agricultural imports are also shown in the slides along with 

Pakistan’s share in these imports. As it can be observed, Pakistan has only around 

1.45% in China’s agricultural imports, which shows that there are huge 

opportunities for expanding the market share. 

[Next Slide] 

Potential areas in which Pakistan can benefit from Chinese expertise include 

among others the development of high yield seed varieties, implementation of 

modern agricultural techniques e.g. tunnel farming and drip irrigation, promoting 

the use of modern agricultural machinery and equipment, disease prevention and 

control, and fertilizer production. 
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The fourth key area for having major opportunities for Pakistan is in the domain of 

Human Capital Development. Pakistan has the 9th largest labor force in the world 

and is among the top 10 countries with the largest Remittance inflows. A majority 

of our domestic workforce however is unskilled, leading to a shortage of skilled 

labor for the industry. 



Through Chinese collaboration in Technical and Vocational Education and 

Training (TVET) the unskilled workforce can be provided with valuable skills.  

[Next Slide] 

As it can be seen from the table, Pakistan has the 6
th
 highest remittance inflows in 

the world. However, by increasing an emphasis on Technical and Vocational 

Education we can increase our supply of skilled labour, the surplus of which can 

then be exported.  

[Next Slide] 

This can help to potentially double the Remittances received by Pakistan to $ 40 

Billion in next 10 years. 

Summing up the presentation, I would like to restate that CPEC provides a number 

of benefits for Pakistan in a variety of areas.  

[Next Slide] 

The extent of the benefit to Pakistan from this landmark project, depends on our 

ability to bring all stakeholders together to work on making this project a success. 

Through CPEC, Pakistan can achieve rapid economic growth in the coming years 

and can rise to become one of the 20 largest economies in the World. 

With this I would like to end my presentation.  

[Next Slide] 

I thank you once again for this opportunity to share my ideas. 

  

 



 


