
Assalm-o-alaikum, Dear participants welcome to all, special thanks to Dr. Tahir 

Masood for gracing this session on “Energy Potential in Pakistan” at FCCI.  

Pakistan has an installed electricity generation capacity of 25,100 MW in 2017. 

The average demand is 22,000 MW and the shortfall is between 5,000 and 6,000 

MW. Oil (35.2 per cent), hydel (29.9 per cent), gas (29 per cent), and others (6 

percent including nuclear/solar.  

Pakistan has almost exhausted its gas reserves. Imported oil's price hikes affect the 

budget and its constant supply cannot be guaranteed. LNG is difficult to import, 

using coal has environmental issues, using shale gas also has environmental issues 

attached with it, and wind power has transmission network challenges. With total 

estimated coal reserves of over 186bn tonnes, Pakistan ranks sixth among coal-rich 

countries. Yet, coal's potential has not been exploited adequately. 

On another aspect, due to variety of factors, whereas demand for electricity is 

increasing at an average annual rate of eight per cent and expected to increase by 

ten percent annually in the next decade due to industrial development under CPEC 

Project. According to World Energy Statistics, Pakistan's per capita electricity 

consumption is one-sixth of the World Average. 

The shortage of energy in Pakistan and lack of sufficient and reliable power supply 

is becoming an obstacle in the way of economic growth and development. The 

country is fortunately endowed with great hydropower potential and since 

hydropower is a natural renewable source of energy, it is necessary to exploit it to 

its maximum extent. Therefore, it is useful to look for short gestation projects, 

proximity to load centers and minimum overall costs. Low head hydropower 

potential of the existing barrages in Pakistan's irrigation system offers such 
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solution even if the unit cost of electrical energy generated with low head is 

expensive than with high head. 

Climate change can only be ignored at our peril. Dams have to be built for storage 

and flood mitigation and to save agriculture. Recent warning from the Indus River 

System Authority must not be ignored. 

Alhamdulillah, Pakistan has the potential to meet these energy challenges through 

hydroelectric power, but there are political and environmental issues in building 

dams. The development of alternatives does not happen overnight. 

We have to build more thermal power stations, particularly coal which the US, 

Germany and even China are giving up. The cost factor is crucial. Hydroelectricity 

should be Rs2 to 3 per kilowatt hour (presently Rs1.25) compared to coal at 

Rs12.5, furnace oil above Rs16, wind Rs14 and solar Rs22. 

The major hydroelectricity projects potential available for Pakistan are Bhasha 

(4,500MW), Dasu (4,320MW), Bunji (7,100MW), Kalabagh (3,600MW). 

Hydroelectric power is the cheapest, cleanest and indigenous form of energy. 

Pakistan has 65,000 MW of identified projects and 100,000MW potential. 

On behalf of Officiating President FCCI, I would like to suggest, if we want to 

develop economically and raise living standards, 50,000MW should be added in 

the next 15 years. That is where the construction of Bhasha, Dasu and Bunji 

(16,000MW) on a fast track. Basha must not be delayed any further. Each year’s 

delay in Bhasha is costing the economy over $3 billion. 
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